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Report of Independent Registered Public Accounting Firm

& To the Board of Managers and Member of BB&T Securities, LLC(a wholly-owned subsidiary of Truist Financial Corporation):

Opinion on the Statement of Financial Condition

G We have audited the accompanying statement of financial condition of BB&T Securities, LLC (the"Company") as of December 31, 2019, including the related notes (collectively referred to as the "financial
statement"). In our opinion, the financial statement presents fairly, in all material respects, the financial
position of the Company as of December 31, 2019 in conformity with accounting principles generally
accepted in the United States of America.

Basis for Opinion

G The financial statement is the responsibility of the Company's management. Our responsibility is toexpress an opinion on the Company's financial statement based on our audit. We are a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are
required to be independent with respect to the Company in accordance with the U.S.federal securities
laws and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit of this financial statement in accordance with the standards of the PCAOB.Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statement is free of material misstatement, whether due to error or fraud.

G Our audit included performing procedures to assess the risks of material misstatement of the financialstatement, whether due to error or fraud, and performing procedures that respond to those risks. Such
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the
financial statement. Our audit also included evaluating the accounting principles used and significant
estimates made by management, as well as,evaluating the overall presentation of the financial statement.
We believe that our audit provides a reasonable basis for our opinion.

February 28, 2020

We have served as the Company's auditor since 2002.

PricewaterhouseCoopers LLP, 214 N Tryon Street, Suite 4200, Charlotte, North Carolina 28202-1078

T: 704 344 7500; F: 704 344 4100, www.pwc.com/us
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Assets

Cash $ 8,901,449
Cash segregated under federal regulations 54,631,922
Securities purchased under agreements to resell 90,269,394
Securities owned, at fair value 203,676,995
Securities owned, pledged, at fair value 122,511,588
Securities borrowed 77,100

6 Receivable from brokers, dealers and clearing organizations 76,976,319Receivable from customers 96,952,360
Receivablefrom Parent and affiliates 716,460
Furniture, equipment and leasehold improvements, at cost (less accumulated

depreciation and amortization of $18,425,952) 5,217,432
Goodwill 99,265,759
Deferred taxes, net 12,620,486

G Employee loans (net of allowance for doubtful accounts of $45,718) 124,197,111Accrued taxes receivable from Parent 1,641,316
Other assets 55,272,640

Total assets $ 952,928,331

Liabilities and member's equity

Securities sold under agreements to repurchase $ 125,119,909
Securities sold, not yet purchased, at fair value 87,228,660
Payable to brokers, dealers and clearing organizations 4,514,147
Payable to customers 158,722,952
Accrued interestpayable on securities 923,081
Accrued compensation 65,595,049
Accrued expensesand other liabilities 56,910,877

Total liabilities 499,014,675

Liabilities subordinated to claims of general creditors 100,000,000

Member's equity 353,913,656

Total liabilities and member's equity $ 952,928,331

The accompanying notes are an integral part of these financial statements.

2
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Notes to Statement of Financial Condition
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1. Organization and Description of Business

BB&T Securities, LLC (the "Company"or "BB&T Securities"),is a wholly-owned subsidiary of Truist Financial
Corporation ("Parent"),a financial services holding company headquartered in North Carolina and sole member
of BB&TSecurities.On December6, 2019,The Parent,formerly BB&T Corporation("BB&T")mergedwith
SunTrust Banks, Inc (STI). On December 7, 2019, BB&T changed its nameto Truist Financial Corporation. The
Company is registered as a broker-dealer with the Securities and Exchange Commission ("SEC") and is subject
to regulatory oversight by the Financial Industry Regulatory Authority ("FINRA").

The Company deals in U.S. Govemment and agency obligations,corporatedebt and equitysecurities, stateand
municipalsecurities,mortgageandother asset-backed securities,moneymarket and other financial instruments.
Additionally, the Company offers mutual funds, annuities and life insurance products.The Companyalso offers
various investmentbankingand financialadvisoryservices inconnectionwith mergers and acquisitions,
restructuring,private placements,loansyndications,loan tradingand project financings. The Companyprovides
these services to corporateclients, institutional investors and individuals.

2. Summary of Significant Accounting Policies

The accounting and reportingpolicies are in accordance with accountingprinciplesgenerally accepted in the
United States of America ("GAAP").Additionally, where applicable,the policies conform to the accountingand
reporting guidelines prescribed by the Company's regulatory authorities.The following is a summary of the more
significant accountingpolicies.

Use of estimates in preparation of financial statements
The preparationof financialstatements inconformitywith GAAP requiresmanagementto makeestimatesand
assumptionsthat affect the reported amounts of assetsand liabilities and disclosure of contingent assetsand
liabilities at the date of the financial statements. Actual results could differ from those estimates. Material

estimates includethe determinationof fair valuefor financial instruments,goodwill, benefitplanobligations,and
tax related accounts.

Cash
Cash represents amounts on deposit with banks and other financial institutions that are not subject to
segregation under federal regulation.

Cash segregated under federal regulations
Cash segregated under federal regulations represents amounts on deposit with banks and other financial
institutions that are subject to segregation under federal regulation for the exclusive benefit of the
Company's clients.

Securities purchased under agreements to resell, and securities sold under agreements to repurchase
Transactionsinvolvingsecurities purchasedunder agreementsto resell ("reverserepurchaseagreements"or
"reverserepos")or securitiessold under agreementsto repurchase ("repurchaseagreements"or "repos")are
accountedfor as collateralized agreements. It is the Company'spolicyto obtain the right to use the securities
pledged as collateralfor resale agreements. Collateral is valued daily, and the Companymay require
counterparties to pledgeadditionalcollateral or returncollateral pledged when appropriate. Reverse repos and
reposare recordedat contractualamountsplus accrued interest.Accrued interest on reverse repos and repos is
included in the Statement of FinancialConditionin Other assetsand Accrued interestpayableon securities
respectively.
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Securities owned and securities sold, not yet purchased
Proprietarysecuritiestransactions in regular-way trades are recordedon the trade date, as if they had settled.
Proprietary securities transactions innon regular-way trades are recorded on the settlement date. Amounts

e receivable and payable for the Company's regular-way securities transactionsthat have not yet reached theircontractualsettlementdate are recordedon a net basison the Statement of FinancialCondition.

4 Securities borrowedSecurities borrowed for cash collateral are accounted for as financing transactions and are included in the
Statement of Financial Condition at the amount of cash advanced in connection with the transactions. The

Company measures the fair value of the securities borrowed against the collateral on a daily basis,
additional collateral is provided to cover deficits, and any excess is reacquired to ensure that such
transactions are properly collateralized.

Customer securities transactions

Customer securities transactions are recorded on a settlement date basis. The Company monitors the fair
value of collateral held and the fair value of securities receivable from others. It is the Company's policy to
request and obtain additional collateral when deemed appropriate.

Furniture, equipment and leasehold improvements
Furniture, equipment and leasehold improvements are stated at cost less accumulated depreciation and
amortization. Depreciation on furniture and equipment is recorded on a straight-line basis over the estimated
useful lives of the assets (ranging from 2 to 10 years). Leasehold improvements are amortized on a straight-line

basis over the lesserof the leaseterm, includingcertainrenewals that were deemed probableat lease inception,
or the estimated useful lives of the improvements.

Employee loans
The Companyprovidescertain financial advisorswith loansas part of the Company's recruitingand retention
strategy for key revenue producing employees. These loansare generally forgiven over a two to nine year period
basedupon continuedemploymentwith the Company. If the employee leaves before the term of the loan
expires, the balance becomes immediately due and payable. The Company carries a reserve for uncollectible
amountsfor terminatedemployees,which is includedin Employee loans in the Statementof FinancialCondition.

Goodwill and intangible assets
Goodwill represents the cost inexcess of the fair valueof net assetsacquired (includingidentifiable intangibles)
in transactionsaccounted for as business acquisitions. Goodwill is reviewed at leastannually for impairment as of
October 1*each year and more frequently if circumstancesexist that indicate a possiblereductionin the fair
value of a reporting unit below its carrying value. If, afterassessing all relevant events or circumstances,the
Company concludes that it is more-likely-than-not that the fair value of a reporting unit is below its carrying value,
then an impairment test is required. The Company mayalso elect to bypass the qualitative assessment and
proceed directly to the impairment test. The Company measures impairment using the present value of estimated
future cash flows. Discount rates are based upon the cost of capitalspecific to the Company's industry. If the
carrying valueof the Companyexceedsits fair value,a secondanalysis is performed to measurethe fair value of
all assets and liabilities.If, based on the second analysis, it is determined that the fair valueof the assetsand
liabilities of the Company is less than the carryingvalue, the Company would recognize impairment for the
excess of carrying value over fair value. There were no goodwill impairments recorded in 2019.

Other intangible assets include customer intangibles. Intangible assets other than goodwill, which are determined
to have finite lives,are amortizedbased upon the estimated economic benefit received. These intangibleassets
are included in the Statement of FinancialCondition inOther assets.
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Derivative financial instruments

The Companyenters into non-regular way securitiestransactionsto facilitateTBA trades, when-issued securities,
commercialand municipaldefeasance tradesand other purchases and sales that requireextended settlement
terms in the normal courseof businesswith itsclients. The fairvalue of these derivativesina gain or loss position
is included in Securitiesowned,at fair value or Securitiessold, not yet purchased, at fair value, respectively,on
the Statement of Financial Condition. The Company does not designate its derivatives as hedges. Additional
derivativesdisclosuresare found in Note 14.

Leases
The Companyhas operating leasesforcorporateoffices,branches, retailcenters, andcertain equipment.The
Companydetermines if an arrangement is a lease at inception. Operating leases with an original lease term in
excessof one year are included in Other assetsand Accrued expenses and other liabilities in the Statement of
FinancialCondition. Right-of-use (ROU)assets represent the right to use an underlyingasset for the leaseterm
and lease liabilities represent the obligation to make lease payments arisingfrom the lease. Operating lease
ROU assetsand liabilities are recognized at the commencementdate basedon the presentvalue of lease
payments over the leaseterm. The Company uses an implicitinterest rate in determining the presentvalue of
lease paymentswhen readily determinable, and a collateralized incrementalborrowing ratewhen an implicitrate
is notavailable.Leaseterms consider optionsto extendor terminatebasedon the determinationof whether such
renewalor termination optionsare deemed reasonably certain. Leaseagreementsthat containnon-lease
componentsare generally accounted for as a single lease component.

Income taxes
Deferred income taxes have been recorded when different accounting methods have been used indetermining
income for income tax purposesand for financial reportingpurposes. Deferredtax assetsand liabilitiesare
recognized based on future tax consequencesattributable to differences between the financial statement
carrying values of assets and liabilities and their tax bases.

3. Fair Value Measurements

Fair value is the price that would be received to sell an asset or paid to transfera liability in an orderlytransaction
between market participantson the measurementdate. There is a three level fair value hierarchy that describes
the inputs that are used to measureassets and liabilities.

Level 1
Level 1 asset and liability fair values are based on quoted prices inactive markets for identical assets and liabilities.

Level 2
Level2 assetand liabilityfair values are basedon observable inputs that include: quoted market prices for similar
assetsor liabilities; quoted market pricesthat are not inan active market;or other inputsthat are observable in the
marketand can becorroborated by observable market data for substantially the full term of the assetsor liabilities.

Level 3
Level 3 assets and liabilities are financial instruments whose value is calculated by the use of pricing models and
or discounted cash flow methodologies, as well as financial instruments for which the determination of fair value
requires significant management judgment or estimation. These methodologies may result in a significant portion
of the fair value being derived from unobservable data.
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Assets and liabilitiesmeasuredat fairvalue on a recurringbasis are summarizedbelow:

Fair Value Measurements for Assets and

Liabilities Measured on a Recurring Basis
12/31/2019 Level 1 Level2 Level 3

G Assets:Securities owned:

U.S.government $ 461,918 $ - $ 461,918 $ -

G U.S.government-sponsoredentities (GSE) 607,366 - 607,366 -

Mortgage-backed securities
issued by GSE 46,954,081 - 46,954,081 -

State and political subdivisions 35,373,210 - 35,373,210 -

Corporatebonds 13,339,382 13,339,382 -

Money Market Instruments 100,000,000 100,000,000 - -

Equity and other securities 2,225 - - 2,225
Brokered certificates of deposit -

Private equity
and similar investments - - - -

O Derivativeasset:U.S.government 89,410 - 89,410 -

Mortgage-backed securities
issued by GSE 6,785,391 - 6,785,391 -

State and political subdivisions 4,613 - 4,613 -

Corporate bonds 59,399 - 59,399 -

Securities owned, pledged:

U.S. government 58,000,902 - 58,000,902 -

U.S. government-sponsored
entities 28,778,019 - 28,778,019 -

Mortgage-backed securities
issued by GSE 35,732,667 - 35,732,667 -

Totalassets $326,188,583 $100,000,000 $226,186,358 $ 2,225

Liabilities:
Securities sold, not yet purchased:

U.S. government $ 80,629,081 $ - $ 80,629,081 $ -

Derivative liability:
U.S.government 51,946 - 51,946 -

U.S.government-sponsored
entities 225 - 225 -

Mortgage-backed securities
issued by GSE 6,536,029 - 6,536,029 -

State and political subdivisions 160 - 160 -

Corporate bonds 11,219 - 11,219 -

Total liabilities $ 87,228,660 $ - $ 87,228,660 $ -

Securities owned, pledged represent assets pledged under repurchase in which the agreement gives the
counterparty the right to sell or re-pledge the underlying assets, which is discussed further in Note 14.
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The following discussion focuses on the valuation techniques and significant inputs used by the Company in
determining the Level 2 and Level 3 fair values of each significant class of assetsand liabilities.

The Companygenerally utilizes multiplethird-party pricing services in determination of the fair value of its
securities portfolio. Fair value measurements are derived from market-based pricing matrices that were
developedusingobservable inputsthat includebenchmark yields,benchmarksecurities,reportedtrades, offers,
bids,issuer spreads and brokerquotes. As described by securitytype below,additional inputsmaybe used or
some inputs may not be applicable. In the event that market observable data was not available, which would
generallyoccur due to the lackof an active marketfor a given security,the valuationof the security would be
subjective and mayinvolvesubstantial judgment by management. The Company utilizes mid-market pricingas a
practicalexpedient. Fairvalue under this methodology does not differ materiallyfrom the fair value when
measured on a bid-ask spread.

Specific valuation techniques and inputs used in determining the fair value of each significant class of
assets and liabilities follow:

U.S. government: These are debt securities guaranteed by the U.S. government. U.S. government
securities are generally valued using market-based pricing matrices that are based on observable inputs
(i.e., including new issue and secondary market data and dealer quotes), and, for U.S. Treasury securities
and Treasury inflation protected securities ("TIPS"), live data from active market makers and inter-dealer
brokers.

U.S. government-sponsored entities (GSE) and Mortgage-backed securities issued by GSE: These are debt
securities issued by U.S. GSEs. GSE pass-through securities are valued using market-based pricing
matrices that are based on observable inputs including benchmark TBA security pricing and yield curves
that were estimated based on U.S. Treasury yields and certain floating rate indices. The pricing matrices for
these securities may also give consideration to pool-specific data supplied directly by the GSE. GSE
collateralized mortgage obligations ("CMOs") are valued using market-based pricing matrices that are based
on observable inputs including offers, bids, reported trades, dealer quotes and market research reports, the
characteristics of a specific tranche, market convention prepayment speeds and benchmark yield curves.

States and politicai subdivisions: These securities are valued using market-based pricing matrices based on
observable inputs including Municipal Securities Rulemaking Board ("MSRB") reported trades, issuer
spreads, material event notices and benchmark yield curves. In some cases, there are no observable
market values for these investments and therefore management must estimate the fair value based on
unobservable inputs and/or modeling assumptions.

Corporate bonds: These securities include brokered CD's and are valued using market-based pricing
matrices that are based on observable inputs including Trade Reporting And Compliance Engine ("TRACE")
reported trades, issuer spreads, material event notices and benchmark yield curves. In some cases, there
are no observable market values for these investments and therefore management must estimate the fair
value based on unobservable inputs and/or modeling assumptions.

Equity and other securities: These securities consist primarily of common stock, preferred stock, and mutual
funds. These securities are valued based on a review of quoted market prices for identical and similar
assets. In cases where there are no observable market values for these investments management
estimates the fair value based on a comparison of the operating performance of the entity to multiples in the
marketplace for similar entities.

Derivative assets and iiabilities: The fair values of derivative financial instruments are determined based on
quoted market prices. Derivative assets and liabilities are priced using the methods described above.
Additional derivatives disclosures are found in Note 14.
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6 Securities owned, not yet purchased: Securities owned, not yet purchased, represent securities sold short.These trades are primarily a mitigating market risk strategy for the purposes of supporting institutional and
retail client trading activities. Short positions are priced using methods described above.

The table below presents a reconciliation for the year ended December 31, 2019 for Level 3 assets and
liabilities that are measured at fair value on a recurring basis.

Equity &
For the Year Ended Corporate other
December 31, 2019 December 31, 2019 Bonds securities

Balance on January 1, 2019 $ 2,740,526 $ 196,347 $2,544,179

Totalrealized
and unreahzed

gains (losses)
included in earnings:

G Principal transactions, net 4,549 5,016 (467)Purchases - - -

Sales (2,742,850) (201,363) (2,541,487)
Settlements - - -

Balance at December 31, 2019 $ 2,225 $ - $ 2,225

The Company recognizes transfers in and out of Levels 1, 2 and 3 as of the end of the quarterly reporting
periods.

4. Cash and Cash Segregated under Federal Regulations

The following table provides a reconciliationof Cash and Cash segregatedunder federal regulations reported
within the Statement of FinancialCondition and the Statement of Cash Flows:

12/31/2019

Cash $ 8,901,449

Cash segregated under federal regulations 54,631,922

Total $63,533,371

At December31, 2019 cash of $54,121,452 was segregatedinspecial reserve bankaccountsfor the exclusive
benefit of customers under the SEC's "CustomerProtection:Reservesand Custody of Securities"Rule 15c3-3

(SEC Rule 15c3-3). This ruleprovidesa detailed reserveformulafor determiningthe reserve bankaccount
requirement. The reserveis calculatedas the excessof customerrelatedcredits over thecustomer related
debits.As of December31, 2019,there wasanexcessof total creditsovertotaldebitsof $107,313,412.

The Company also computes a reserve requirement for the proprietary accounts of brokers and dealers
(PAB). At December 31, 2019, the Company had a PAB deposit segregated in special reserve bank
accounts of $510,470. As of December 31, 2019, there was no excess of total credits over total debits.
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5. Receivables From and Payables to Brokers, Dealers and Clearing Organizations

The balances shown as receivables from and payables to, brokers, dealers and clearing organizations
represent amounts due for securities transactions made in connection with the Company's normal trading
and borrowing activities as well as clearing deposits. Securities failed to deliver and receive represent the
contract value of securities not delivered or received on settlement date.

Balances at December 31, 2019 were as follows:

Receivables Payables

Failed to deliver / receive $ 300,466 $ 1,497,931
Clearing organizations 68,330,981 3,016,216
Receivables related to unsettled trades 8,344,872 -

Total $ 76,976,319 $ 4,514,147

6. Furniture, Equipment and Leasehold Improvements

Furniture,equipment and leasehold improvementsconsisted of the following at December 31, 2019:

Furniture and equipment $ 9,781,673
Leasehold improvements 12,954,474
Computer equipment 48,293
Computer software 858,944
Less: Accumulated depreciation and amortization (18,425,952)

Total $ 5,217,432

7. Intangible Assets

The Company has certain intangible assets consisting of customer intangibles. The net carrying amount of
customer intangibles is included in Other assetson the Statement of FinancialCondition.

The Company has recorded customer intangibles as part of the acquisitions by the Corporation as follows:

Customer intangibles, December 31, 2018 $ 8,455,397
Amortization (1,411,681)

Customer intangibles, December 31, 2019 $ 7,043,716

The estimated remaining useful life for these intangible assets is 11 years.

Year Ended December 31,
2020 2021 2022 2023 2024 Thereafter

Estimatedamortizationexpense 1,318,835 1,166,000 1,079,000 1,001,000 929,000 $1,549,881
of customer intangibles
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8. Short-Term Borrowings

The Company maintains a line of credit with an established financial institution with maximum borrowing

G under the line equal to available collateral. The line of credit may be collateralized with customers' securitiespledged for margin loans and securities held for correspondent broker-dealer accounts. As of December 31,
2019, there wereno borrowings outstanding in connection with the line of credit, and there was no
borrowing under this line during the year.

The Companymaintainsan unsecured line of credit from the Parent totaling$725,000,000.As of December31,
2019, there was no outstanding balance; the average balance outstanding during the year was $26,970,607.
There is no established maturitydate under the agreementwith the Parent.

9. Liabilities Subordinated to Claims of General Creditors

Liabilitiessubordinatedto theclaimsofgeneralcreditorsrepresentsubordinatedborrowingswiththeParent.
Such borrowings are available in computing the net capital under the SEC's uniform net capital rule. To the
extentthat such borrowingsare requiredfor the Company'scontinued compliancewith minimum netcapital
requirements,they may not be repaid.

Liabilitiessubordinatedto the claimsof general creditorsare composedof the following at December 31,2019:

Subordinated note dated 1999, renewing December 2020 $ 15,000,000
Subordinated note dated 2000, renewing November2020 15,000,000
Subordinated note dated 2003, renewing June 2020 30,000,000
Subordinated note dated 2007, renewing August 2020 40,000,000

Total $ 100,000,000

6 The Company maintains a $200,000,000 revolving subordinated loan agreement with the Parent expiring August31, 2027. As of December 31, 2019, there were no borrowings outstanding in connection with the line of credit,
and there was no borrowingunder this line during the year.
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10. Income Taxes

The tax effects of temporarydifferences that give rise to significant portionsof the deferredtax assetsand
liabilities included in the Statementof FinancialCondition at December 31, 2019 are presented below:

Deferred tax assets:

Accrued incentivecompensation $ 17,137,929
Equity-based compensation 5,588,989
Deferred income 229,881

ASC 842 Lease Liability 6,531,747

Depreciation 1,078,931
State depreciation and net operating losses 62,657
Other 997,157

Total deferred tax assets $ 31,627,291

Deferred tax liabilities:

Right of Use Asset $ 5,434,520
Intangibles 1,406,238
Goodwill 12,166,047

Total deferred tax liabilities $ 19,006,805

Net deferred tax asset $ 12,620,486

The Company has no valuation allowance for deferred tax assets based on management's belief that it is more
likely than not that the deferred tax assets will be realized.

The Companyhad no liabilities for tax related interestrecorded on its balance sheet at December 31, 2019.

The CompanyfilesU.S. federal, state and local incometax retums. The Company'sfederal income tax returns
are no longersubject to examination by the IRS for taxable years prior to 2016. With limited exceptions, the
Company is no longer subject to examination by state and localtaxing authorities for taxable years prior to 2013.

11. Net Capital Requirements

The Company is subject to SEC Rule 15c3-1, which requires the maintenance of minimum net capital. The
Company has elected to use the alternative method permitted by SEC Rule 15c3-1, which requires that the
Company maintain net capital equal to the greater of 2% of aggregate debit items or $1,000,000.

At December 31, 2019, the Company had net capital of $120,488,803, which was $118,249,646 in excess
of its minimum net capital requirement of $2,239,157. Net capital as a percent of aggregate debit balances
was 107.62% at December 31, 2019.

12. Benefit Plans

The Parent offers a 401(k) Savings Plan that permits employees to contribute from 1% to 50% of their cash
compensation. For full-time employeeswho are 21 years of age or older with one year or moreof service,the
Companymakes matching contributions of upto 6% of the employee's compensation.
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4 The Parent has a nonqualified and unfunded deferred compensationarrangement for selectedhighlycompensated employees. The nonqualified planallows participantsto defer compensationand to receivea
matching contribution for deferrals into this planon compensation above the Internal Revenue Code limitations.

The Parent has a non-qualified defined benefit plan that only covers certain inactive Company employees. The
costs are charged to currentoperationsand consistof net pensioncost basedon various actuarialassumptions
regarding future expectations under the plan. The Parent has a qualified defined benefit plan that only covers
certain Companyemployees.

Certain employees of the Company participate in the Parent'sequity-based compensation plans,which provide
for the issuanceof the Parent'sshare-related awards, suchas stock optionsand restrictedshare units.The fair
value of RSUs is based on the common stock priceon the grantdate less the present value of expected
dividends that will be foregone during the vesting period. The fair value of options is measured on the grantdate
using the Black-Scholes option-pricing model. Substantially all awards are granted in February of each year.
Grantsto non-executiveemployeesprimarilyconsistof RSUs.The fair valueof restrictedshares is based onthe
common stock price on the grant date.

9 The total intrinsicvalue of the optionsexercisedand restrictedshare unitsvested during 2019 was $13,082,469.The totai grantdate fair value of equity-based awards that vested during 2019 was $9,970,611.

G The following tabledetails the activity during 2019 related to the Parent's stock optionsawarded to employeesofthe Company:
Wtd. Avg.

O Wtd. Avg. Aggregate Remaining LifeOptions Exercise Price Intrinsic Value (Years)
Original outstanding at beginning of period 106,808 $ 25.87

O Exercised (47,878) 23.64Expired (1,896) 18.36

Outstanding at end of period 57,034 27.99 1,616,020 0.88

Exercisable at the end of period 57,034 27.99 1,616,020 0.88

Exercisable and expected to vest at the end of period 57,034 $ 27.99 1,616,020 0.88

O The following tabledetails activity during 2019 related to restricted share units awarded by the Parenttoemployees of the Company:
Wtd.Avg.

Sharesl Grant-Date
Units Fair Value

Original unvested at beginning of year 476,622 $ 45.76
Transfer (6,145) 48.63

9 Granted 288,864 50.26Vested (233,178) 42.76
Forfeited (88,456) 50.29

Unvestedat end of year 437,707 49.33

Expectedto vestat the end of period 437,707 $ 49.33

The Company has an incentive compensation plan under which certain employees receiving large incentive
awards receive a portion of their award in cash and have a discretionary portion of their incentive paid through
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the issuance of restricted common shares of the Parent under terms of the Parent's equity compensation plans.
The restricted shares vest evenlyover threeyears from the grantdate if the employee meetscertaincriteria.

13. Related Party Transactions

The Company is a member of a group of affiliated companies and, as described below and in Notes8, 9 and 12,
hasextensivetransactionsand relationshipswith membersof the group. Becauseof these relationshipsit is
possible that the terms of these transactions are not the same as those that would result from transactions
among wholly unrelatedparties.

At December31, 2019, the Company had bank accountswith an affiliate with an unrestrictedcash balanceof
$4,032,473. At December 31, 2019, the Company had outstanding drafts payable with an affiliate in the amount
of $9,796,502 which is included in Accrued expenses and other liabilities in the Statement of Financial Condition.

At December 31, 2019, the Company had a Receivable from the Parent and affiliates in the amountof $716,460
in the Statement of FinancialCondition. Included in this amount is a receivable relating to IDP fees in the amount
of $642,417 and other miscellaneousreceivablesin the amount of $74,043.

At December31, 2019 the Companyhad payablesof $841,912 to an affiliatebank which is includedinAccrued
expenses and other liabilities in the Statementof Financial Condition.

14. Financial Instruments with Off-Statement of Financial Condition Risk

As a securities broker-dealer, the Company is engaged invarious securities trading and brokerage activities that
expose the Company to off-Statement of FinancialConditioncredit and marketrisk. The Company'sprincipal
activities and exposure to credit risk associated with customersnot fulfilling their contractual obligations can be
directly impacted by volatile trading markets.

Additionally, the Company enters into non-regular way securities transactionsto facilitateTBA trades,when-

issued securities,commercialand municipaldefeasance tradesand other purchasesand salesthat require
extendedsettlementterms in the normalcourseof businesswith its clients. The fairvalue of these derivatives in
a gain or loss position is included in Securities owned, at fair value or Securities sold, not yet purchased, at fair
value, respectively,on the Statementof FinancialCondition.

Derivative contracts are written inamounts referred to as notionalamounts. Notionalamountsonly provide the
basis for calculatingpaymentsbetweencounterparties.Notionalamountsdo notrepresentamounts to be
exchanged between parties,and are nota measure of market or credit risk. Credit risk on these contractsarises
if counterparties are unable to fulfill their obligations. As of December 31, 2019 the Company had total margin
deposits on TBA transactionsin the amount of $2,517,090,which is included in Receivable from customersin the
Statement of Financial Condition. All of the Company'sderivatives had contractual maturities of less than 90 days
as of December 31, 2019.
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As of December31, 2019, the gross notionalamountsand fair value of derivative financial instruments are as
follows:

Notional Amount, Notional Amount,
Long Short Fair Value

(000's) (000's) Gain Loss

US government $ 2,620 $ 48,516 $ 89,410 $ 51,946
US government-sponsored

entities (GSE) 3,554 3,554 - 225
Mortgage-backed securities

issued by GSE 2,977,750 3,060,132 6,785,391 6,536,029
State and political subdivisions 4,280 500 4,613 160
Corporate bonds 36,954 37,349 59,399 11,219

Totalnon-regularwaysettlementtrades $ 3,025,158 $ 3,150,051 $ 6,938,813 $ 6,599,579

The Company has established credit policies for commitments involving financial instruments with off-Statement
of FinancialConditioncredit risk. Such policiesincludecredit review, approvals, limitsand monitoringprocedures.
Where possible,the Company limitscredit risk by generally executing these derivative transactions through
regulatedexchanges,which are subject to morestringent policiesand proceduresthan OTC transactions.

At December 31, 2019, the Company had receivables under resale agreements and payables under repurchase
agreementsreflected in the Statement of FinancialCondition. The Companyhad no commitmentsto enter into
future resale and repurchase agreements as of December 31, 2019.

At December31, 2019, the carryingvalue of receivables under resale agreements and approximate fair market
values of collateralreceived that can be sold or re-pledged by the Company were:

Market Value of

Carrying Value Collateral

Securities purchased under agreements to resell $ 90,269,394 $ 90,192,915

At December 31, 2019, the carrying value of payablesunder repurchase agreementsand approximatefair
market values of collateral provided that can be sold or re-pledged by the counterparty were:

Market Value of

Carrying Value Collateral

Securities sold under agreements to repurchase $ 125,119,909 $ 128,381,533

The Company has sold securities that it does not currently own and will therefore be obligated to purchase such

9 securitiesat a future date. The Company recorded these obligations in the financial statements at December 31,2019 at the fair valueof the relatedsecuritiesand may incura loss if the market valueof thesecurities increases
subsequent to December 31, 2019 and priorto settlement of the transaction.

Company seeks to control the risks associated with its customer activities by requiring customers to
maintain margin collateral in compliance with various regulatory and internal guidelines. The required
margin levels are monitored daily and, pursuant to such guidelines, customers are required to pledge
additional collateral or to reduce positions when necessary.
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A portion of the Company's customer activity involves short sales and the writing of option contracts. Such
transactions may require the Company to purchase or sell financial instruments at prevailing market prices
in order to fulfill the customer's obligations.

15. Commitments and Contingencies

The Company is required to disclose informationabout its obligationsunder certainguaranteearrangements.
Guarantees are defined as contracts and indemnification agreements that contingently require a guarantor to
make payments to the guaranteed party based on changes inan underlying related to an asset, liability,or equity
security of the guaranteed party. Guarantees are also defined as contractsthat contingently require the guarantor
to make paymentsto the guaranteed party based on another entity's failure to perform under an agreementas
well as indirect guarantees of indebtedness of others.

In connectionwith its underwriting activities,the Companyenters into firm commitmentsfor the purchase of
securities in return for a fee. These commitments require the Companyto purchase securitiesat a specified
price. The underwritingof securitiesexposes the Companyto market and credit risk, primarilyin the eventthat if,
for any reason,securitiespurchasedby the Companycannot be distributedat anticipatedprice levels.At
December 31, 2019, the Companyhad $1,056,775 of open underwriting commitments.

The Company is a member of numerousexchangesand clearinghouses. Under the membershipagreements,
members are generally required to guarantee the performance of other members. Additionally, if a member
becomes unable to satisfy its obligationsto the clearinghouse,othermemberswould be requiredto meet
shortfalls. To mitigate these performance risks,the exchanges and clearinghouses often require members to post
collateral as well as meet certain minimum financial standards. The Company's maximum potential liability under
these arrangementscannotbe quantified. However,managementbelievesthe potentialfor the Companyto be
requiredto make payments under these arrangementsis remote. Accordingly, nocontingent liabilityis recorded
in the statement of financial condition for these arrangements.

16. Litigation

In the ordinary courseof business, the Company is subject to a certainamount of claims,litigation,investigations
and legal and administrative case proceedings, all of which are considered incidental. While the outcome of legal
proceedings is inherently uncertain,based on the information currentlyavailable, the Company'smanagement
believesthat such proceedingswill not have a material adverseeffect on the financialposition,resultsof
operations or cash flows of the Company. However, in the event of unexpected future developments, it is
possible that the ultimate resolution of these matters, if unfavorable, may be material to the Company'sfinancial
position,resultsof operations or cash flows.

17. Lessee Operating Leases

The Company is obligated under non-cancelable operating leases, which contain escalationclauses, for office
facilities and equipment expiringon variousdates through 2026.

Due to the adoption of ASC 842 during 2019, the Company established ROU assetsand lease liabilities. The net
impactto equity was a reductionof $75,328. The Companyadopted the guidance on a prospectivebasisand did
not reassesswhether any expired or existing contract containsa lease, the classificationof leasesor the initial
direct costs.

The following table presents additional information on operating leases.
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Operating
December 31, 2019 Leases

ROUAsset $ 20,800,508
Maturitiesof lease liabilities:

2020 $ 6,975,117
2021 5,911,079
2022 4,816,308
2023 3,630,998
2024 3,176,615
Thereafter 2,388,814
Total lease payments 26,898,931

Less: imputed interest 1,898,757
Tolal lease liabilities $ 25,000,174

Weighted average remaining term 4.7 years
Weighted average discount rate 2.98%

18. Subsequent Events

G On February 14, 2020, the Parent has received approval from FINRA to merge the Company's institutionalbusiness intoan affiliated broker-dealer acquired from STI in the December 6, 2019 merger. The transaction is
expected to be completed later in 2020.

The Companyhas performed an evaluationof events that have occurred subsequent to December 31, 2019, and
through February28, 2020. Noother materialsubsequentevents haveoccurredduring this periodother than
those noted.
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